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Directive on Tax Transactions No. 2 of 2026 for

Value Added Tax on Adjustments of Output Tax

and Input Tax following a Registrant’s exit from a

Tax Group

The Federal Tax Authority,

having reviewed the Constitution,

Federal Decree-Law No. 13 of 2016 on the
Establishment of the Federal Tax Authority,
and its amendments,

Federal Decree-Law No. 8 of 2017 on Value
Added Tax and its amendments (referred to as

“VAT Law”),

Federal Decree-Law No. 28 of 2022 on Tax
Procedures and its amendments,

Cabinet Decision No. 52 of 2017 on the
Executive Regulation of Federal Decree-Law
No. 8 of 2017 on Value Added Tax, and its
amendments (referred to as “VAT Executive

Regulation”),

Federal Tax Authority Decision No. 5 of 2021

on the Authority’s Policy on Issuing

Clarifications and Directives, and its
amendments, and

Decision of the Chairman of the Board of
Directors of the Federal Tax Authority No. 9 of

2021 on the Delegation to the Vice Chairman
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of the Board of Directors of the Federal Tax
Authority,

- the approval of the Board of Directors of the ¢l juall Lpalas¥) Ll 3 51a) ulae 48) g0ty -
Federal Tax Authority,

has decided the following: JPA TP RLIPR

1. If a Person ceases to be a member of a Tax )Ahb@)g&cwgf\}m gaddll a1y 1
Group but remains a Registrant for Value Added  <llia ilS 5 ¢Ailiaal) dadll Ay yon (ol 2 Y Mas
Tax (“VAT”) purposes, and there are L& |4y pall decalall a6l gladi Gl sud
adjustments relating to Taxable Supplies made il 4y pall decalall Clagll 5 Gaddll ¢lly
or Taxable Expenses incurred by such Person ic sadl (e 4ay d Ji (addll Gl oy
prior to leaving the Tax Group, the Registrant G bl Al gl ja) 4de Cpaid g el
shall be required to make such adjustments in a5 - Loty Gaw s g3 Ay puall 43l i)
its Tax Returns where such supplies or expenses 3, .| A aa clill 5 cly sl
were previously declared in the Tax Returns of Ly pm 5l e&‘y Eé, Gl 5 edans juall de ganall
the Tax Group, in accordance with the LAl 4iasy g 48liaal) Al
provisions of the VAT Law and its Executive
Regulation.

2. For the purposes of Clause 1 above, adjustments  <¥la b gudill Jadis eodlel (1) 2l ol ey 2
shall include reductions in the value of Taxable (3au Al 4y piall dacaldll Gy ) gill dad jaudds
Supplies previously declared in the Tax Returns  de gaaall 4uy pall & ) BY) o Lgie ~Ladyl
of the Tax Group and reductions in the value of dxaldll cilaaill 4l (185 CWls g oy pal)
Taxable Expenses in respect of which Input Tax  Zaleiadl ¢OE A Ay 1o jia) e AN Ay yeall
was previously recovered through the Tax Ay peall de ganall Ay el ) EY) Cpaa L

Returns of the Tax Group.

3. The Registrant shall retain the supporting 5%l Gy Clatiuall Llaay) Jauwdll e 3
documents and records evidencing that such Zald il i glaii b gl Gl o Ccudi il
adjustments relate to Taxable Supplies or Fladyl G dy pall dacls Gl o Ay pall
Taxable Expenses previously declared in the Tax iy pall de gasall 4uy yuall &l ) BY) Cpeia Leie

Returns of the Tax Group.
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4. This Directive shall be published in the Official (1 43 Jazdy Apam Jll 33 a0l 3 4 gl 22 a5 4

Gazette and be effective from 1 August 2026. 2026 e
Mohamed bin Hadi Al Hussaini sl g2 (s das
Minister of State for Financial Affairs Al G gipill Aga yuisg
Vice Chairman of the Federal Tax Authority 3 e (i) uili
Issued on 23 Muharram 1448H 21448 2334 23 1F b JMa
Corresponding to 8 July 2026 22026 2152 8 (38 gall



