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Directive on Tax Transactions No. 4 of 2026 for

Value Added Tax on Fees and Charges forming

part of the Life Insurance Contract and life

reinsurance contract

The Federal Tax Authority,

having reviewed the Constitution,

Federal Decree-Law No. 13 of 2016 on the
Establishment of the Federal Tax Authority,
and its amendments,

Federal Decree-Law No. 8 of 2017 on Value
Added Tax and its amendments (referred to as

“VAT Law”),

Federal Decree-Law No. 28 of 2022 on Tax
Procedures and its amendments,

Cabinet Decision No. 52 of 2017 on the
Executive Regulation of Federal Decree-Law
No. 8 of 2017 on Value Added Tax, and its
amendments (referred to as “VAT Executive

Regulation”),

Federal Tax Authority Decision No. 5 of 2021

on the Authority’s Policy on Issuing

Clarifications and Directives, and its
amendments, and

Decision of the Chairman of the Board of
Directors of the Federal Tax Authority No. 9 of

2021 on the Delegation to the Vice Chairman
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of the Board of Directors of the Federal Tax
Authority,

- the approval of the Board of Directors of the ¢l juall Lpalas¥) Ll 3 H1a) ulae 48) g0ty -
Federal Tax Authority,

has decided the following: JPA TP RLIPR

1. Where a Taxable Person provides or transfers ic 4Sle (& ol Ly giy Ay puall azalall Q8 Jla 31
the ownership a life insurance/reinsurance cilaadll b alall o il sale) o s
contract, Services connected with that contract  ya Te ja JR il e Jalain d8all @l 3ag )
shall be treated as forming part of the Exempt = 4l 4y jia (e Akl sLall e il &y 5
Supply of life insurance for Value Added Tax 4, cilaadll i &5 o dday pd cddliadll
(“VAT”) purposes, provided that such Services i gt T pilae Ylail dliatia g oy sill Sl ]
are necessary for making that supply, are i, as<le Jis o sladl e el sale) iyl
directly in connection with the provision or y . s ¢l e 4xdy Gaiwal Jiidl (&
transfer of ownership of the life Cin sar 42 Gadasall Jilial) ‘;LA;\ o ‘)33-‘
insurance/reinsurance contract, and that the e&‘y m} Al g lall e el sale j el

Consideration payable for those Services forms il Ay i (58l Al A (e (42) 3L
an integral part of the total Consideration il

payable under the life insurance /reinsurance
contract, in accordance with the provisions of
Article 42 of the VAT Executive Regulation.

2. The exemption from VAT shall only apply to the ilaaall e ddliaall 4l 4y puia (e claey) 3y 2
Services referred to in Clause 1 above wherethe << Jla & Laa e (1) wdl & L) Ll
fees and charges relating to such Services are  ld (e da ) L ddlaid) allilly g )l
included within the insurance premium payable zile) of ualill die 1 ¢ Jilia 4ndd aieal) (il
in respect of the provision of the life Jiaiia Jilie o s ol Vs aladl e guaill
insurance/reinsurance  contract, and no ileaal) alls
separate Consideration is charged for those

Services.
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3. Such fees that may be considered part of the

Exempt Supply of life insurance/reinsurance,
related to the management,

life

include fees
operation, or  execution of a
insurance/reinsurance contract, and any similar
Services, provided they meet the conditions set
forth in this Directive.

. Services which are independent in nature, and
do not form an essential or necessary part of the
provision of a life insurance/reinsurance
contract, or for which separate amounts are
charged, are considered independent supplies
for VAT purposes.

. The determination of whether a Service
constitutes part of the Exempt Supply of life
insurance/reinsurance or a separate supply shall
be based on the facts and circumstances of each
case, including the nature of the relationship
between the Service and the provision of life
insurance/reinsurance contract, the extent to
which the Service is necessary for the provision
or transfer of that contract, and the manner in
which the Consideration is determined and
charged, in accordance with the provisions of

the VAT Law and its Executive Regulation.

. This Directive shall be published in the Official

Gazette.
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Mohamed bin Hadi Al Hussaini
Minister of State for Financial Affairs

Vice Chairman of the Federal Tax Authority

Issued on 29 Muharram 1448H

Corresponding to 14 July 2026
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